The social political environment has a strong impact on the human capital stock. Therefore 
INTRODUCTION
The phenomenon that generated the wave of changes in Central and Eastern Europe remains unknown: the anger of people imprisoned in a system that no longer corresponded to the goal of prosperity, the resource depletion that kept operational some economies which satisfied social needs or competitive political forces, brought to despair by the evolution blockade reached at historical scale. According to the physical principle of action which holds that no single force ever acts on an object, the fact that all three forces act at the same time, interdependently or in a chain of events remains a speculation or a partly accepted theory. Anyway, it still remains a very important historical moment that brought many (social, political, military, economic, technological, etc.) changes.
Not all our hopes came true: we did not think that along with the abolition of ECE totalitarian regimes, the world would come to peace and prosperity. "The end of history" proclaimed by Francis Fukuyama was only an illusion. The biggest surprise was yet to come. And it unexpectedly came from the insiders that asked for the right to freedom, to make the world a better place. And it was not a pleasant surprise.
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The Western people would learn that those they had left behind forty years before were a different species that had evolved in parallel in its sometimes desperate attempt to adjust to the given conditions. Evolutionism suggests survival is the primary instinct of most beings. The stronger the instinct of survival, the higher the chances for the perpetuation of that species. The capacity of adaptation to change is derived from the instinct of survival. Those that manage to adjust better to an often hostile environment lacking resources are the ones who survive. We need to insist on this parallel to understand the reason why many of the values of modern world which are considered normal lessened or disappeared within the communist bloc. Which are they? We can speak about rationality and the allocation of resources, by associability and social responsibility, trust in formal and informal institutions, morality and many others. These values and skills have been seriously affected in the context of an isolated evolution. The wave of sympathy and enthusiasm generated by the domino fall of totalitarian regimes would shortly hit a hidden wall, subversively and patiently built by communist ideology. At its foundation lies man, a different man, "the new man", a Marxist one lacking Christian morale, free spirit, genuine democratic values, economic rationality, suspicious and untrusting in public authority, society and fellow beings, incapable of seeing economic opportunities, used to acquire the necessary resources by primary procedures and not following a set of minimal rules, unlike his Western counterpart. Therefore, the interaction was disturbing especially for the latter. Everybody was wondering about what had happened, what forces could pervert so radically the spirit and mind of the people created in God"s image. Only those that knew the phenomenon well enough or lived it preserved their insight or could give some answers that can be found in what follows:
-The disappearance of private property: economic theory teaches us that private property lies at the foundation of responsible action because the individuals" welfare depends on its good management. However, collective property generates irresponsible behaviours. A common good is actually a good that may be used to satisfy pleasure without any opportunity calculi. If it is largely available, there are no immediate conflicts. In exchange, in the context of scarcity, we all want to enjoy it as long as possible as a Pareto optimality is impossible to reach. This is what happened in socialist economy. The occurrence of penury due to isolation, the inefficient resource management and decreased productivity determined individuals to employ socially atypical means of survival. Theft, fraud and lie are often used and justified by one"s own conscience by the need to survive. However, in time, moral remorse attenuated in the context of extension of immoral practices at the level of society. Therefore, these anti-values turned into real and beloved customs, especially in popular folklore. The resourceful type of man that created a truly closed network of acquaintances and relations in which he transacted goods and services based on the system of barter, became representative for the society. The abstraction of goods from the "nation"s wealth" was not theft in the general accepted sense, but just a way of "completion". Public property was much too impersonal and created less responsibility than it should have done, consequently the acquiring of a part by fraud was not an immoral act. During the communist 40 years, a different understanding of the fundamental concepts of private property, rational management and responsibility occurred.
-The system of planned economy and unreasonableness in the allocation of resources: the socialist system substantially differs from the capitalist one as far as the concept of welfare and its induction are concerned. Capitalism is based on free initiative, the allocation of resources according to market criteria and the hypothesis that citizens are able to individually pursue their own interest, taking reasonable decisions which will ensure their prosperity.
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However, socialism turns things upside down, by taking centralized decisions of building a social economic system meant to further generate the welfare of its members. In the name of this objective, any sacrifice was possible, even the supreme one. The members of society were instruments necessary to attain the ultimate goal of a "multilateral developed socialist society". It was very important for everyone to hold their designated position in this gigantic construct and, consequently, initiative and free spirit could not have been compatible with the intended aim. The individual became a part of an inflexible mechanism whose functioning remained unknown to him. It was not necessary for him to see the whole picture, so he was spared by the effort to identify alternative means to attain the goal. He was not even allowed to take decisions so as not to ruin the potential balance in general. Therefore, he left aside the issue of the efficiency of resource allotment. He simply learned to use the resources pointed to him, without asking any questions or making economic calculi. Efficiency was somebody else"s concern, probably the one entrusted with the allocation of the resources which were either too many or too few. In fact, economic efficiency was nobody"s concern. Thus, the individual forgot what economic calculus and the optimal identification of the resources/ needs rapport are. Moreover, the lack of concern for the procurement of resources made him addicted on the state"s assistance in a paternalist system.
-Administered prices. Efficiency is born in the act of production, by means of direct observation, experiment and not bureaucratic or political decisions. This is how the gap occurred. The political decision makers fell prey to the trap of bureaucratic decisions. The charm given by the power to decide on capital movements, resource allocation, and award system was so strong that it rapidly turned into a boomerang. In capitalism, the means of economic interaction between individuals was the fruit of long searches and reality proved that everyone should take free decisions. Their proving is based on signals given by free markets via prices. Even though some are wrong, by considering altogether the action of all society members, evolution and welfare are reached on the long term. Communism made a very big mistake when it blocked the free price system, by opting for controlled markets. It was as is a plane pilot decided to destroy all instruments on board, trusting his instincts and the favourable weather conditions. In this case, a storm may bring disaster. The same holds true for the allocation of resources that was carried out according to political principles, instead of the price/ needs rapport. The effect is waste and exhaustion. Which was the result on individual behavior? A total confusion in understanding the main fundamentals of exchange. Price did not signal the individual in any significant way. Consequently, satisfying one"s needs was no longer a problem of monetary allocation, of finding a balance between consumption and savings, but one that exceeded the market. Forecast and accumulation were no longer identified with future welfare.
-The oppression of personal freedom: One of the most painful experiences in communism was the oppression of personal freedom. For the inefficient system to work, it was necessary for the population not to be able to make any comparisons with better lives. Only in this way the immense propagandistic effort could work, an effort that built fake values to distract people from the real problems (lack of money and goods, oppression). As a result, most fundamental freedoms (of speech, of the free circulation, access to private property, political and religious expression, etc.) had been seriously fenced. The lack of real information, the accurate socialist propaganda, the oppression of any attempts to oppose the country"s official policy, the spread of terror and blackmail became efficient weapons that partially reached their target. They created an obedient citizen, lacking the courage to express himself freely, with no democratic education, suspicious and extremely passive before any type of challenge. This was "the new man", partially incapable of making reasonable choices, incurring opportunity costs. Moreover, the encouragement, via the system, of the control methods on liberties generated a duplicitary social system, apparently well organized and subordinated, but extremely unstable and lacking substance due to the absence of the main link: trust. Encouraging denouncement, the promotion of bonding systems, the serious penalty of the critical thinking freely shown or the inhibition of spontaneous wishes generated severe changes at the level of behavior as the individual was forced to adapt to the environment and his values were becoming versatile and unstable.
We mentioned above some of the causes and effects that strongly marked the social capital stock in the former socialist countries and which, by means of the interdependencies known with the human capital stock led to the rise of a certain pattern of inefficient economic behavior. Despite the existence of defenders of the communist period, people, and "welfare", it is difficult to unveil our reality in which individuals try to understand why the historical periods that followed led to strikingly different results in terms of welfare and democracy.
METHOD AND DATA
Methodologically speaking, it was difficult for us to identify accurate and sufficient bibliographical sources to make a complete evaluation of the situation before 1989. The official statistics of the period are very deformed, far from a genuine reflection of reality. Moreover, it is difficult to gain access to them as most of them have disappeared or were destroyed. Consequently, we try to focus on the places where we managed to identify more helpful information that may help us create a valid image of the situation. We used much information from historical sources, documents and reports of the period discussed that we tried to preserve in its original form, making adjustments where compatibilisation was required.
Research followed two main directions which are often used when it comes to human capital: education and health. Education (or educational capital) is relevant for shaping a dimension for human capital performance. The link is shown by two series of indicators, input and output ones. Output analyses are more recent and can be often found under indicators based on unitary testing of the subjects or uniform reports. Testing is often considered to be the most relevant; unfortunately, we could not use it in our comparative study as it had only been introduced as evaluation criteria later on, in the last years of the previous decade. Therefore, we rather followed input indicators, accounting for the public expenses in education, schooling fees, the number of school units or teachers of the system. To increase relevance, we compared these data to those of other countries for the same period. As far as the second observing direction is concerned, namely health, the difficulties encountered here were even greater, especially for the communist period. The authorities of the time mostly hid information on the population"s state of health and the capacity of the healthcare system to meet demands. The statistical data gathered could not be correlated because of their discrepancy which makes them impossible to process. As a result, we stopped on the period after 1990 without being able to compare it with the previous stages.
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EDUCATION IN COMMUNIST ROMANIA
Communists permanently invoked the heavy legacy they were forced to take over from the capitalist system before 1948. Therefore, there is nothing new on the horizon for those that were to come to power after 1989 complained, in their turn, by the heavy legacy of communism. The unveiled historical truth showed that the educational process in modern Romania did not have time to reach the maturity stage in any of the systems. As proof to the census carried out in 1930, 9.8 million illiterate people have been identified corresponding to a percentage of 54.3% of the population, the highest in Europe (Giurescu, 2001) . At the level of higher education things were better as Romania was ranked the 5 th according to the total number of students (26.489) from a sample of 20 European countries compared. The budget share for education constantly rose during the interwar years, reaching a total of 17.4% in 1938. The way it was allocated favoured elite education and a university professor had the same income as a minister and gained 50% more than a colonel in the Army (Giurescu, 2001 ). Consequently, although we could speak of the existence of intellectual elite that met European standards, the lack of human capital stock was due to the extremely high rate of illiteracy and the remote access to secondary and tertiary education. However, from the perspective of the new development on the correlation between education and economic growth, the structuring of education in that period was inefficient. We would like to highlight an extremely important aspect that needs consideration in view of establishing educational policies: not any accumulation of human capital, by the increase of the level and quality of education generates economic growth. We are not the first to urge this as a number of quantitative studies have previously proved the hypothesis. In his article published in 1998, R. Judson noticed that the way of allocating resources between primary, secondary and tertiary education is even more important for the process of economic growth than the dimension of these resources (Judson, 1998). Sianesi and Van Reenen (2000) argued that no positive effects were usually seen in the countries that allocated their educational resources inefficiently; on the contrary. However, if developing countries adopt a strategy for strengthening their educational base, their GDP may rise by 2% for every additional percentage of population attracted by the educational process. Interestingly enough, they showed that this average led to different results on educational cycles. Thus, an increase by 1% of the enrolments in middle school generate a rise of 2,5-3% of the GDP per capita. We have to notice that in order to understand the correct allocation of resources to various educational cycles a in the case of OECD member countries, most of them developed or emergent, the effect is significantly reduced to 1,5% increase of GDP per capita.
In other words, developing countries will obtain a substantially higher advantage if they turn their attention to the primary and secondary level of education, where basic and general skills are acquired. Why does this happen? There are at least two possible answers. First, the developing countries use technology in production later on than their developed counterparts and therefore, should be based on the imitation of technology. They usually use second generation technologies and many of the locomotive branches of economy are average technological ones. We can learn a lot from the experience of the developed countries. Economies such as the one of South Korea and Singapore spectacularly evolved in the 70s and 80s through technological imitation, by introducing in the act of production less revolutionary products from a technological viewpoint, but more competitive and cheaper under the aspect of price. The same holds true for Japan before World War I and in the inter-war period when it took over Western technologies in the fields of metallurgy, navy or car man-ufacturing and succeeded in developing these branches with a minimum effort of capital and an average quality of workers. Afterwards, a chain reaction was triggered as knowledge became a priority as a first step towards innovation.
So what happened after the 1948 reform? The Soviet educational system was taken over. Education became exclusively state-based and aimed at reducing the illiteracy rate. What was the effect? In the schooling year 1948/ 1949, 93.1% (Rădulescu, 2006 : p. 310) of the children aged from 7 to 11, the highest percentage ever. Until 1960, the number of students increased by 66%, as compared to 1938, and the teaching staff increased by 150% (Rădulescu, 2006 
with detriment to the qualitative one. Starting with the purge of the teaching staff to which some of the best teachers fell prey to, the ruining of private schools and especially those in Church patrimony, the drafting of unique school programmes, not being able to meet the requirements and the children"s specific needs, the school becoming political, all seriously affected the educational system. The years that followed brought changes to the way education is approached in Romania. The environment became more relaxed and less political during 1960-1979, after the return of the "increased political totalitarianism" (Giurescu, 2001 : p.4). Despite all these, a performance Romanian school was created corresponding to the process of forced industrialisation of the country. The technical faculties enrolled a percentage of approx. 66% of the students (Giurescu, 2001 : p.12). Overall, the number of graduates rose to 39.094 in 1966, falling to 27.620 in 1989 (Giurescu, 2001 : pp.18-22). The number of highschool graduates strongly increased reaching an annual figure of 200.000 in 1985, along with another 161.000 graduates of vocational schools (Giurescu, 2001 : p.4). Due to this structure of the educational system that put a stress on the primary and secondary level, Romania was capable of benefiting of certain opportunities when industrialized countries switched to a structural modification of industries, eliminating the energetic branches such as metallurgical, chemical, and equipment building one. In this way, technologies for Dacia Pitești were bought, for the metallurgical plants from Galați and Reșița and for the many chemical plants. Domestic workers were trained by specialists for the execution of strictly necessary imitative and digestible operations. Later on, when simple imitation was no longer enough, new sub-fields were developed at the level of technical universities and the training of specialists became a priority. Unfortunately for our country, the lack of investment in assets and research hardened a process that looked promising for the technological and economic evolution of the country. However, we have to mention that education was carried out in more and more difficult conditions, especially after 1978 due to the poor budgetary resources allocated (in 1989 only 2.1 GDP percentages were allocated), and the isolation from the international scientific community, which led to a loss of the contact with the evolution of modern education, research and innovation. Based on the structure of the educational system, the level of financing and the adopted educational models, we can highlight a series of features of the school graduate before 1989:
-technically driven education (more than 65% for tertiary education and over 90% for the average cycle, according to the table above); -it possessed a great volume of theoretical knowledge, especially in the field of real and technical sciences; -practical knowledge superior to the present ones due to the compulsory practical workshops in school and company internships;
-an increased capacity for professional adaptation generated by the increased stock of theoretical knowledge; -a low level of initiative due to the rigid system of education, based on memory and not the development of specific abilities; -after the prolonged and inconsequent reforms to which the educational system of Romania was subjected to, these features considerably changed, often in a negative sense. In specific terms, the relation between the human capital stock in 1989 and the one today is difficult to account for. There are great qualitative differences that would lead to a major calculus error. For instance, in 1989, 7.1 of 1000 people were students and they rose to 48 in 2008. Despite all these, the students" knowledge and skills in 1989 were superior to the ones now which are revealed by the increasingly poor results of international tests. However, over 60% of the 1989 graduates came from technical fields, with a high degree of directly productive applicative knowledge, in 2010 the percentage fell below 25% (according to the statistics of the Ministry of Education). The educational structure of the time was far more accurate to the requirements of a developing economy, with the stress on primary and secondary education, generating literacy rates and a development of general and technical skills. The report established was of 1/10 (for instance, for the period 1976-1980, 2 million persons needed to be schooled, 200.000 of which were supposed to be specialists) (Giurescu, 2001: p.22), i.e. a specialist (technician, foreman, engineer) for four qualified workers, which would have afforded the industrial branches to develop through imitative and average innovative processes in the context of proper financing and the existence of market leverages.
INFLUENCE OF THE PERIOD OF TRANSITION ON HUMAN CAPITAL. A COMPARATIVE APPROACH
The period of transition that followed the fall of the communist bloc remained a large subject of analysis due to its peculiarities. Although the transition from an economic system to the other or from dictature to democracy was familiar, it was from the first time when the phenomenon combined several types of complicated transformations which comprised all spheres of human action.
It is important to notice that the stages that this transition started from were different due to the diversity of the communist regimes. The fact that this diversity occurred from the start would create further significant gaps which can hardly be recovered and made the phenomenon of convergence difficult in Easter Europe.
Another factor of divergence was the transition model adopted, some of the states preferring rapid but painful reforms (Poland, Hungary, Baltic Countries), whereas others such as Romania or Bulgaria did not give a clear option for market economy and genuine democracy which would incur costs and delay the social-economic recovery.
However, irrespective of the length and rapidity of the period of adjustment, it produced a series of effects sharing common features for all the states involved:
-the sudden decrease of the gross domestic product; -the rapid increase of unemployment due to the process of economy restructuring; -the diminution of budgetary allocations for social and educational expenses; -the restraining of markets due to the fall of the Eastern European bloc (CAER); -inflation; -the diminution of budgetary resources; All these made people"s life worse, creating certain major tendencies in the change of the human capital stock both quantitatively and qualitatively;
Education. The drastic diminution of budgetary resources, due to the decrease of the gross domestic product led to an adjustment of the education and research budgets as they were no longer considered to be a priority in a Marxist logic of plus value production. In fact, many of the problems which occurred during those delirium years from the viewpoint of any normal logic had the lack of hierarchy of the transition"s priorities. Looking back, we become aware that it was less important to proceed to the complete land retrocedation, even from the pure reason that there was no clear image of their existence and that the change of The Influence of the Social and Political Environment on the Human Capital Share... 283 the collective mindset, the creation of the capitalist spirit, entrepreneurial education and the rise of elites that should become real policy makers.
Seeing things from this angle, we could agree to the idea that an increased attention easily paid to areas such as education, culture or justice would have changed the course of reforms and would have decreased the period of transition for a part of CSE states. As arguments for this hypothesis, there are great differences between them which may be positively correlated to the pre-existence of a certain market culture (the case of Poland and Czech Republic). Where the communist regimes afforded a certain maintenance of private property and entrepreneurial spirit through small businesses, where the contact with Western civilization was made and the access to information was not banned, the passage to free market economies was achieved more efficiently without any major blockages and without wasting time with failed reforms and useless searches. As a result, even in the context of a low financing, as compared to the OCDE average, but higher than the CSE average and the aforementioned sectors, these countries progressed more rapidly (Czech Republic, Poland, Slovenia, Hungary, etc.). In exchange, the combination between an inexistent market culture, the absence of clear strategies of development and the low financing of the fields that might compensate for such shortages (education, culture, justice) was destabilizing for countries such as Romania (with GDP percentages between 2.8 and 3.8 for education, as compared to approximately 5.2% OCDE average), Russia (3.2 -4.5%), Bulgaria (with serious diminutions since 1995). A very good example to illustrate the effects of divergent policies with respect to education is that of Czech Republic and Slovakia which had antagonist evolutions with respect to budgetary priorities. Czech Republic gradually increased public financing to education which allowed the maintenance of a human capital stock to support economic growth, while Slovakia, despite its efforts to favour education in the beginning of the 90s, constantly diminished public support to for it, which generated a narrowing of the human capital stock and a negative influence on economic growth.
Health. Health, as I claimed before, is an important component of human capital stock. The consequences of its deterioration may be measured both on the short term, by lowering the rhythm of growth, the increase of social expenses and on the long term, by the negative adjustment of the level of development, the lack of sustainability and the injured state of health for future generations (a series of contagious diseases, thus transmissible from a generation to the other). Different theories on economic growth give different answers to the way in which health conditions could influence the GDP of a country along time [Barro, 1996] . For instance, Solow and Swan"s (1956) neoclassical theory on growth claims that, for a long period of time, only the GDP per capita will be affected by the health degree and not the growth rate which is marked by the global rate of technological progress. Unlike this opinion, the first models of endogenous growth, within which the rate of technological progress differs from one country to another, according to the local economic conditions, foresee a strong and permanent impact of the health degree on the growth rate.
As in the case of education, the health sector was, in some cases, a victim of transition, its financing being often affected to favor some other budgetary chapters, especially social security. After 1990, the issue of health was extremely important not only due to its important role in defining the quality of human capital and the increase of its productivity not only due to the disfavored position it had in the communist regime. Reduced investments in healthcare infrastructure, the small number of doctors per capita, and the long procedures held the system down. As a result, a sustainable policy of reorganization and efficiency was needed in the sanitary sector. Unfortunately, this did not happen, as the health in Romania further remained disfavored not only compared to the European average, but also to the other countries in the region.
According to the table above, there are great discrepancies of approach of the healthrelated policies. Although, during the 1990s, in most cases the trend of public financing is decreasing, some countries (Czech Republic, Hungary, Slovenia, Estonia, and Slovakia) paid a lot of attention to the healthcare system, being aware of the fact that a healthier population contributes to an increased productivity, on the one hand and a diminishing of social security expenses.
Consequently, a breakout of diseases (TBC, heart diseases, HIV, etc.) was registered; they affected the population"s workload with immediate action on the growth rhythm of GDP and productivity. Robert Barro (1996) considered that, for the same working hours, the same physical capital, experience and education level, the amelioration of the state of health decreases the mortality and sickening rate and leads to the increase of work productivity. If we were to make a comparison with the budgetary allocations for health in table 4, the number of cases of chronicle diseases (TBC) in table 5 and the evolution of work productivity in figure no. 1, obtains an empirical testing of Barro"s hypothesis.
The Influence of the Social and Political Environment on the Human Capital Share... It can be noticed that in the case of Romania, the strong decrease of healthcare expenses led to an explosion of new TBC cases (but other chronic diseases, as well) with an effect of stagnation on work productivity. In exchange, Slovenia, a country that constantly allocated important budgets to health, experienced a quick rise and a continuous improvement of work productivity.
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Although, in 1997 Romania knew a few changes in organizing the sector, introducing the system of social security according to the Bismarck model, things only became better from a theoretical viewpoint. In practice, the system further proved to be very dysfunctional, due to a bad management, the difficult procedures of discount, of an insufficient transparency and the persistence of major political bits. The existence of a series of subordination relations between CNAS and the Ministry of Health, as well as those of collaboration with the Ministry of Finances, the Medical Doctors Council, The Pharmacists" Council, SANITAS Trade Union led to the creation of a dysfunctional network that made Romania a healthcare public system that cannot meet its objective, i.e. of ensuring an optimal health level for its citizens. This is obviously imprinted on the quality of human capital, and has a negative influence on its productivity, but also on the sustainability on the middle and long term. The problem may become more and more serious because a sick population refers not only to reduced productivity, but also higher and higher social expenses.
CONCLUSIONS
The social and political changes that accompanied the evolution of Romanian societies in the previous century produced deep mutations in its structure and under the aspect of quality and quantity of human capital. The passage of a century of history did not help us progress, from the perspective of our analysis.
Inter-war period
Communist period Transition period Although, theoretically speaking, we became more and more aware that man is the main engine of evolution through what he represents, we did not notice from this incursion in the statistical data and public policies that authorities became aware that, without investing in education and healthcare, all efforts made to reach a certain level of development are doomed to fail.
Regarding the three systems of education analyzed, it is noticed that there is a certain cyclical evolution in which errors are repeated, leading to weaker and weaker results.
The effect may be measured in economic terms in a more and more accentuated loss of pace as compared to the developed countries; the gaps between the two become deeper both at a real and potential level. Usually, history is a good teacher, providing experience and a starting base for present and future decisions. However, we proved that this does not hold true for the case we analyzed. What remains to be done is the reorientation of the development strategies at the level of public policies and their anchoring in the experience of those that had already passed through the restructuring phase, to stop the degradation of human capital stock.
